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THE SEVENTH ANNUAL MEETING. 



The Seventh Annual Meeting of the American Eco 
. nomic Association was held with Columbia College, New 
York City, December 26—29, 1894. An unusually large 
number of members and visitors were present, and 
though the program was full and there were six sessions, 
the interest did not flag. The following program had 
been prepared : 

Wednesday, December 26. 
Evening Session, 8 p. m. 
I. Address of Welcome, President Seth Low, Columbia College. 
II. Response by the President of the Association. 
III. President's Annual Address. The Modern Appeal to Legal 

Forces in Economic Life, 

Professor John B. Ci,ark, Amherst College. 



Thursday, December 27. 
Morning Session, 10 a. m. 
I. The Chicago Strike, 

Hon. Carroll D. Wright, Commissioner of Labor. 
II. Paris Labor Exchange, 

Dr. Samuel M. Lindsay, University of Pennsylvania. 
III. The Unemployed. 

Professor Davis R. Dewey, Mass. Inst, of Technology. 



Afternoon Session, 2:30 p. m. 
I. Population and Capital, 

Professor Arthur T. Hadi,EY, Yale University. 
II. Credit Instruments in Retail Trade, 

Professor David Kjni,ey, University of Illinois. 

III. Our Trade with the East, 

Hon. WORTHINGTON C. Ford, Chief of Bureau of Statistics. 

IV. The Pope and the Encyclical on Labor, 

Mr. John Graham Brooks, Cambridge, Mass. 

5 to 7 p. m. 
Reception to the Association by President Seth Low. 



40 Ame7'ican Economic Association. 

Friday, December 28. 
Morning Session, 10 a. m. 
I. Competition as a Basis of Economic Theory, 

Professor Frederick C. Hicks, University of Missouri. 
II. The Theory of Public Expenditure, 

Professor Henry C. Adams, University of Michigan. 

III. The Ethical Basis of Distribution and its Bearings on Taxation, 

Professor Thomas N. Carver, Oberliu College. 

IV. Application of Theories of Value to the Question of the Standard 

of Deferred Payments, 

Dr. Frank Fetter, Cornell University. 



Afternoon Session, 3 p. m. 
I. Statistics as an Instrument of Investigation in Sociology, 

Professor Richmond Mayo-Smith, Columbia College. 
II. The Relation of Sociology to Economics, 

Professor Albion W. Small, University of Chicago. 
Discussion by Professor S. N. Patten, Professor F. H. GiddingS, 
Professor Walter F. Wii.lcox. 



Saturday, December 29. 
Morning Session, 10 a. m. 
I. The Historical School : a Retrospect, 

Professor W. J. ASHLEY, Harvard University. 
II. The Teaching of Economics in Secondary Schools, 
A general discussion opened by Professor S. N. Patten of the Uni- 
versity of Pennsylvania, and participated in by Professor 
Henry C. Adams, Professor LindlEy M. Keasbey, Dr. 
Edward T. Devine. 

The address of welcome and the response by the 
President are given in full in the following pages. Ab- 
stracts of the President's annual address and of all the 
papers and the discussions upon them are also given, with 
the exception of the paper on " Paris Labor Exchange " 
by Dr. S. M. Lindsay, which he was prevented by sick- 
ness from presenting. The address of President Clark 
and the papers by Colonel Carroll D. Wright, Professor 
Davis R. Dewey, Professor Arthur T. Hadley, and Mr. 
John Graham Brooks, are also published in full by the 
Association as numbers 5-6 of the ninth volume of its 
publications. 
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COUNCIL MEETINGS. 

During the time of the annual meeting two sessions 
of the Council of the Association were held, President 
John B. Clark in the chair. The most important actions 
taken by the Council, which will be of general interest 
to members, are the following : 

The Secretary was instructed to correct Article VI of 
of the Constitution in accordance with an action previ- 
ously taken but not recorded, so as to make the Chair- 
man of the Publication Committee a member of the 
Executive Committee. 

It was voted that the next meeting of the Association 
be held at some place west of the Alleghanies, the choice 
of the particular time and place being left to the Ex- 
ecutive Committee. Invitations have been received to 
hold the meeting at Indianapolis, at St. Louis, at Minne- 
apolis with the University of Minnesota, and at Ann 
Arbor with the University of Michigan. It is expected 
that the meeting of the newly formed Political Science 
Association of the Central States will be held at the 
same place and on the same or immediately adjacent 
days. 

The Executive Committee was empowered to make 
such appropriation as was necessary for the expenses of 
the Secretary's office. 

The following officers were elected for the ensuing 
year : 

President, John B. Clark, Ph.D., Amherst College ; 
Vice-Presidents, James H. Canfield, LX-D., Chancellor 
of the University of Nebraska ; Arthur T. Hadley, M.A., 
Yale University ; George W. Knight, Ph.D., Ohio State 
University ; Secretary, Jeremiah W. Jenks, Ph.D., Cor- 
nell University; Treasurer, Frederick B. Hawley, A.M., 
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New York City ; Publication Committee, H. H. Powers, 
A.M., Chairman, Smith College ; H. C. Adams, Ph.D., 
University of Michigan ; H. W. Farnam, A.M., Yale Uni- 
versity ; W. J. Ashley, A.M., Harvard University ; Davis 
R. Dewey, Ph.D., Massachusetts Institute of Technology. 
Professor H. C. Adams has since resigned from the Pub- 
lication Committee, and the Executive Committee has 
filled the vacancy until the next meeting by the election 
of Professor William A. Scott, Ph.D., University of 
Wisconsin. 

The following gentlemen were added to the list of the 
Council : James McLean, Ph.D., University of Colorado ; 
Leo S. Rowe, Ph.D., University of Pennsylvania ; David 
I. Green, Ph.D., Hartford, Conn.; T. N. Carver, Ph.D., 
Oberlin College; S. M. Lindsay, Ph.D., University of 
Pennsylvania ; John M. Glenn, Esq., Baltimore ; Frank 
Fetter, Ph.D., Cornell University; Victor Rose water, 
Ph.D., Omaha ; Prof. Isaac A. Loos, Iowa State Univer- 
sity ; Hon. Rowland Hazard, Peace Dale, R. I.; Herbert 
E. Mills, Ph.D., Vassar College ; J. H. Hollander, Ph.D., 
Johns Hopkins University; Stephen F. Weston, Ph.D., 
Adelbert College ; Prof. W. M. Daniels, Princeton Col- 
lege ; Charles H. Cooley, Ph.D., University of Michigan ; 
H. C. Emery, Ph.D., Bowdoin College ; Henry R. Seager, 
Ph.D., University of Pennsylvania ; Jacob L- Green, 
Esq,, Hartford, Conn. 

A further important action has been taken by the 
Executive Committee in regard to the publication ar- 
rangements. Heretofore the Publication Committee has 
selected manuscripts, and the Secretary has managed the 
publication and sale. Hereafter Messrs. Macmillan & 
Co. will look after all sales of monographs in this 
country, outside of the membership list, and orders 
should be addressed to them. The control by the Pub- 
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lication Committee of course remains the same ; and the 
Secretary still has charge of the printing, membership, 
and general management of the business of the Associa- 
tion. It is hoped that this arrangement will consider- 
ably increase the sales of the monographs. 

The Executive Committee further decided that the 
monograph on "The Canadian Banking System," then 
already in type, should on account of its length be made 
a triple number in volume X, instead of the final double 
number of volume IX. This necessitated the publica- 
tion of the first numbers of the later volume before the 
preceding one had been completed. 

REPORT OF SECRETARY. 

The election of a new Secretary last year with the 
change in the location of the principal office ; the action 
of the Council directing that members four years in ar- 
rears in the payment of the annual dues, be dropped 
from the list, and the suspension of the branch associa- 
tions, have made the work of the Secretary's office, with 
the exception of the ordinary routine work, largely that 
of collecting bills, and dropping delinquent members. 

Of the branch associations, none remains. All of 
them had by the beginning of this year ceased active 
work, and had ceased to pay dues some years before, 
though we still continued to send them monographs. 
Repeated letters to the Secretaries and much diligent 
work on the part of some of them have succeeded in 
settling our business with all of them but one, and we 
hope to get a final settlement with this in due time. 

In one case, we have received all back dues ; in 
another we received dues for the last year. In all cases 
we have finally dealt with individual members retain- 



44 American Economic Association. 

ing or dropping their names as they desired. In this 
way we have gained 19 regular members out of 132 
branch members dropped, a net loss to the roll of 113 
names from this action. 

Our membership list seems lessened, but our revenues 
will not be lessened, while our outlay will be materially 
less. Besides these losses, some 30 or 40 members have 
been dropped for non-payment of dues, the Treasurer 
having the exact number, and there have been some 30 
resignations. 

On the other hand, there has been a small gain in the 
number of subscribers and, particularly within the last 
few weeks, a goodly number of new members, so that, on 
the whole, if we disregard the branch members dropped, 
our membership list may be said to be holding its own 
with a slight increase. 

The number of each class of members at the begin- 
ning and end of the year is as follows : 

Jan. i, 1894. Dec. 27, 1894. 

Life members 73 72 

Honorary members 17 16 

Subscribers .. . . 82 88 

Branch members 132 00 

Regular members 482 484 

786 661 

The sale of monographs has been on the whole 
slightly increasing; especially in the colleges and uni- 
versities. Late action of the Executive Committee 
which directs the Secretary to reserve only ioo copies of 
each monograph for sets instead of the former 300, and 
to print a greater or less number of future issues accord- 
ing to the opinion of the Publication Committee regard- 
ing the probable sale of the monograph, will both lessen 
expenses and increase the total sale, as we can now sup- 
ply numbers that have heretofore been marked " out of 
print." 
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Attention should be called to the fact that the action 
of the Council last year in directing the separate publi- 
cation of the hand-book in form similar to the mono- 
graphs has added to the expenses of the office, while the 
increased size of the monographs this year, and the 
providing of plates for one of them has acted still more 
strongly in the same direction. 

On the whole, the Association may be said to be in a 
satisfactory condition, having rid itself of the burden of 
those whose interest and money had failed, and having 
more than held its own in regular paying members and 
subscribers, with excellent prospects for a further in- 
crease in the near future. 
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treasurer's REPORT. 



New York, Dec. 26, 1894. 
F. B. Hawley, Treasurer, 

In Account with the American Economic Association. 

DEBITS. 

1893. 

Sept. 15, Cash 011 hand as per last report $1,804 35 

1894. 

Dec. 27, Received from subscriptions and publications, . 1,107 3§ 

" " 9 annual dues, 1890-91, ... 27 00 

" " 18 " " 1891-92 54 00 

5 s . " " i89 2 -93, ■•■■ 174 00 
" 267 '< " 1893-94, (76 in 

last report,) 801 00 

" 255 " " 1894-95 765 00 

Received from subscriptions to special fund for 

entertaining foreign guests, 1S0 75 

. Received from Conn. Valley Branch, .... 58 50 

" " Buffalo Branch 35 74 

" " South-West Branch, 3 00 

" " Austin Branch, ." 37 50 

$5048 22 

1894. CREDITS. 

Dec. 27, By paid for Publication expenses, $2,167 58 

" " Expenses Publication Com., 8 75 

" " " Salaries and expenses in Sec'y's office, 1,00653 

" " " Expenses in Treasurer's office, .... 134 83 
" " " Miscellaneous expenses, includingthe 
entertainment of foreign guests at 

last meeting, 265 00 

" Cash on hand, 1,465 53 

$5,048 22 
The Secretary reports that he has collected during the month of De- 
cember, 1894, for subscriptions, publications, and annual dues, the 
sum of $434 45, which when received by me, will make the sum of 
cash in hand, $1,898 98. 
There are no accounts due from the Association that are unpaid. 

Audited and found correct, 

Edward T. Devine, 
F. M. Taylor, 

Committee. 



ADDRESS OF WEECOME. 

BY PRESIDENT SETH EOW, OF COLUMBIA COEEEGE. 

Mr. President and Members of the 

American Economic Association : 

It is a very great pleasure to me to welcome to 
Columbia College this Association. It is a pleasure to 
us always to welcome to Columbia bodies of men who 
are in earnest and who are studying the great questions 
of the day, whether of scholarship or of letters. We 
feel, I think, on such an occasion as the Athenians must 
have felt when they welcomed the wingless Victory ; 
for she, you remember, when she reached Athens, 
stooped to unloose her sandals to show that in Athens 
Victory was at home. We should like to have you feel 
in the halls of Columbia as Victory felt there. 

And especially I am glad to welcome the American 
Economic Association, because you are concerned with 
problems that are so profound, that are so real. I 
suppose that this age may be described in the coming 
years in many ways. It may be spoken of as an age of 
invention, or as an age of science, but it will always be 
thought of, I believe, as a great industrial age. In- 
vention and science have lent themselves to the multi- 
plication and advancement of industry in every form. 
Therefore it is that although the questions with which 
you are concerned have been important in every age of 
the world, they are more important to-day, perhaps, 
because the problems with which you have to deal are 
being wrought out by the experience of mankind on a 
vastly grander scale than ever before. Then again the 
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influences that are at work go down so deep, because 
these are times of very great change. 

For instance, time and space, as the common saying 
goes, have been annihilated. My father when he went 
to China in 1833 started upon a voyage as to which it 
was taken for granted that a year would elapse before he 
was heard from. What was true of the person was true 
of merchandise. He lived to see the time when a cable 
message sent at night from his office in New York found 
its answer on his desk the next morning from China or 
Japan or India. I very well remember the remark he 
made upon the circumstance, " that if he had been told 
when he was a young man in China that it would be possi- 
ble to know in New York one day what had been the price 
of tea in China the day before, he would have said that 
it would be impossible to lose money ; whereas," he 
said, "precisely the opposite effect has followed, it is 
now impossible to make money." 

I sat by Mr. Hewitt's side the other evening, and he 
was telling me of the changes that had come over the 
manufacture of glue, in which his father-in-law, Peter 
Cooper, you may remember, spent most of the years of 
his life. One process in particular that used to take six 
months is now completed in a few hours. 

Such changes as these, which, as I said, annihilate 
both time and space, have changed the methods of con- 
ducting business. The growth of deposit banking, 
which is in effect a matter of the last fifty years at the 
furthest, has done as much perhaps to change the face 
of- the mercantile, the commercial, the financial world, 
as any other single thing. Side by side with these revo- 
lutionary changes have come changes in the political 
status of vast multitudes of men. As a consequence 
the problems which you are called upon to discuss and 
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consider have become vastly more complex, more diffi- 
cult to dogmatize about, than ever before. I should 
suppose that in a time of such fundamental upheaval, it 
would be difficult to ascertain and determine any new- 
laws. They are likely rather to rest upon the observa- 
tions made by careful men in such days as these. And 
yet I do think that times like these are precisely the 
times in which to test the political economy of the past. 
Some things certainly have been determined by the ex- 
perience of men. A time when everything is in con- 
fusion, when everything is subject to such far reaching 
influences as those to which I have alluded, will cer- 
tainly in course of time sift out the wheat from the 
chaff. Any law that holds, and holds undeviatingly, in 
our day, we may well believe has been settled by human 
experience. If anything now goes, we may be content 
to wait for more light. 

Therefore, gentlemen, because you have these great 
and profound interests to consider, because they are 
problems so intricate and so difficult, because the solu- 
tion of the questions to which you address yourselves is 
so important to humanity, for all those reasons I wel- 
come with especial pleasure to Columbia College the 
American Economic Association. 

RESPONSE TO THE ADDRESS OF WELCOME, BY PRESI- 
DENT JOHN B. CLARK. 

We can assure President L-ow that there is no mem- 
ber of our Association who does not know that the 
science of political economy is very much at home in 
Columbia College ; and we are grateful that he can ex- 
tend to us some portion of the welcome which the col- 
lege has always extended to the science. It is no small 
advantage to us that, meeting as we do in this city, we 
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have about us an academic environment, and that we 
have the cooperation of a university in which the science 
of political economy has been so profoundly studied, 
and in which knowledge upon this subject has been so 
actively diffused by instruction and by publication. Our 
own Association we may regard as a sort of movable 
market or place of exchange, in which the products of 
the different universities are exchanged for one another. 
The process is fruitful where the product in which we 
deal is, as it were, a home product, and is familiarly 
known and appreciated. 

There is another connection which Columbia College 
has with this particular meeting, and with the history of 
our Association, which I take pleasure in mentioning. 
It is not quite the first time that we have been here. 
Nine years ago the first business meeting of our Council 
was held - in one of these rooms ; and eight years ago the 
second meeting of the Council was also held here. No 
one who was present on either occasion will forget the 
princely hospitality with which we were then enter- 
tained. Of even more importance has been the intel- 
lectual hospitality which the university has extended, 
from that time till now, to the idea that our Association 
represents, and the part that it has had in the exchange 
of economic products, of which I spoke. If political 
economy, in our country, is particularly " dynamic," we 
may well believe that our Association has had some in- 
fluence in making it so. No inconsiderable portion 
of this result is due to the welcome accorded to the 
Association nine years ago by Columbia College, and to 
the aid that the members of the faculty of this school 
of the political sciences have afforded in the work that 
we have prosecuted. For this, Mr. President, and for 
the welcome now extended to us, we cordially thank you. 



